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C O U N C I L  C O M M U N I C A i  A 0 N  

TO : TtiE C I T Y  COUNCIL COUNCIL MEETING DATE 
FROM: THE C I T Y  MANAGER'S OFFICE AUGUST 16, 1989 
- 
SUBJECT: SELF-INSURANCE OF T:iE CITY'S LONG-TERM DISABILITY PLAN EXTENDED TO 24 MONTHS 

PREPARED BY: 

R E COMMEND ED ACT I 0 N 

BACXGROUNC INFORMA 

Ass i s tan t  C i%y Manager 

The City a u t h o r i z e  se l f- insurance of the  C i t y ' s  
long- term d i s a b i l i t y  p l an  up t o  24 months. 

ION: The C i t y ' s  p resent  long-term d i s a b i l i t y  p l an  has an 
180-day w a i t i n g  p e r i o d  be fo re  t he  insurance p l a n  
takes e f f e c t .  The c o s t  f o r  t h i s  p l a n  was -98% of 
p a y r o l l .  We have been n o t i f i e d  t he  premium w i l l  
increase t o  1.34% e f f e c t i v e  J u l y  1, 1989. Based upon 
the J u l y  23, 1989 p a y r o l l ,  t he  a d d i t i o n a l  premium 
c o s t  i s  $1,990.44 p e r  month. 

The City can reduce the premium t o  -98% i f  we increase t he  w a i t i n g  pe r i od  t o  24 
months. We would be assuming an a d d i t i o n a l  r i s k  of  18 months. Wi th  an average 
pe r  person l i a b i l i t y  of approximate ly  $1,506 p e r  month, we w i l l  save money i f  
the re  i s  no more than 15 person months o f  p a i d  c la ims p e r  year. A t  t he  p resent  
t ime we have no one o f f  work i n  the w a i t i n g  per iod ;  t he re fo re ,  we w i l l  have an 
immediate sav ings of $11,940. We have d iscussed t h i s  w i t h  our  agent o f  record,  
W i l l i a m  McCormack o f  De l ta  B e n e f i t  P lan  who f e e l s  t h i s  i s  a prudent  move. 

Counci l  i s  requested t o  au thor ize  s t a f f  t o  s e l f - i n s u r e  our  long- term d i s a b i l i t y  
IIP t o  24 months. 

Respec t f u l l y  subrni tted , 

' d e r r y  L.  Glenn 
A s s i s t a n t  C i t y  Manager 

JLG: br 

A t  tachmen t 
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RESOLUTIOH NO.  89-103 

4 RESOLUTION OF THE LODI CITY COUNCIL 

LONG-TERM DISABILITY PLAN UP TO 24 MONTHS 
AUTHORIZING SELF-INSURANCE OF THE CITY O F  LODI'S 

BE IT RESOLVED, t h a t  the Lodi Ci ty  Council does hereby au thor ize  
se l f- insurance  of the City o f  Lod i ' s  long-term d i s a b i l i t y  plan cp t o  24 
months. 

Dated: August 16, 1989 

I hereby c e r t i f y  t h a t  Resolut ion No. 89-103 was passed and 
adopted by the C i ty  Council o f  the C i ty  of Lodi i n  a r egu la r  
meeting held Augus t  16, 1989 by the fo l lowing  vote:  

Ayes : 

Noes: Council Members - None 

Counci 1 Mernbir.s - H i  nchman, 01 son,  P i  nkerton,  Reid and 
Snider  (Mayor) 

Absent: Council Members - None 

C i  ti, Clerk 
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